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M.Com Semester - 4 (CBCS) Examination
Oct/Nov -2020 [NEW COURSE]

Advanced Tax Planning and Management (Elective)
Time: 2:00 Hours
Instructions:
1. Figures to the right indicate marks.
2. There are four questions in the question paper.
3. Write any one from Que.1 and Que.2
4. Que. 3 & 4 is Compulsory.

Seat No :

Marks: 56
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ENGLISH VERSION

Que-1  “X” Ltd a Closely — held Indian company is engaged in the business of manufacture of chemical
goods (value of plant and machinery owned by the company is Rs. 60 Lakh) The following

informations for the financial year 2018-19 are given..

debiting statement of profit and loss)
Amount withdraw from revaluation reserve

Less: Expenses:

Particulars Rs.
Sale proceeds of goods (domestic sale) 22,23,900
Sale proceeds of goods (export sale) 5,76,100

Amount with draw from general reserve (reserve was credited in 1999-2000 by | 2,00,000

1,50,000

Total | 31,50,000

Depreciation (normal) 6,16,000
Depreciation (Extra depreciation because for revaluation) 2,70,000
Salary and wages 2,10,000
Income Tax 3,60,000
Outstanding customs duty (not paid as yet) 17,500
Proposed dividend 60,000
Consultation fees paid to a tax expert 21,000
Other expenses 1,39,000

Net Profit | 14,56,500

For Tax Purposes the company wants to claim the following. Deduction under section 80-

1B (30 percent of Rs 14,56,500) be Depreciation under section 32 (Rs 5,36,000)
The company wants to set off the following losses / allowances.

Particulars For Tax Purposes Rs. | For Accounting Purposes Rs.
Brought forward loss of 2012-13 14,80,000 4,00,000
Unabsorbed depreciation - 70,000

Compute the net Income and Tax liability of X Ltd The assessment year is 2019-20. X Ltd
gets a deemed Long-term capital gain of Rs. 60,000 (under section 54-D (2)) which is not credited

in statement of profit and loss.
OR

Page 3 of 4

(18)

(20)



ue- r1 Paresh has prepared the followin rofit 0ss account for the year endin marc .
Que-1  Shri Paresh has prepared the following profit & | for the year ending 31% march 2019

Que-2

Que-2
Que-3

Que-3

Que-4

Particulars Amount Particulars Amount
Rs. Rs.
To General Expenses 65,000 | By Gross Profit (trade) 24,32,000
To Bad — Debts 2,000 | By Discount and commission 6,000
To Bad — Debts reserve 5,000 | By House rent income 27,000
To provision for taxation 57,000 | By Interest on post office saving 3,000
account

To Income Tax 1,85,000 | Office Saving Account 16,000
To Insurance Premium 11,000 | By Bad — Debts recoverd 75,000
To Motor — car expenses 1,05,000 | By profit on sale of machinery (sold 1,000
(Except Depreciation) for Rs. 10,000)
To Value added tax (VAT) 55,000
To staff salary 10,85,000
To legal charges 4,000
To Donation to approved 6,000
charitable trust
To net profit 9,80,000

25,60,000 25,60,000

Additional Information is us follows:

(1) Insurance premium includes Rs. 3,000 being mediclaim insurance and Rs.2,000 being life

insurance premium:

(2) 25% of the amount of Bad Debts recovered relates to the amount of bad debts recovered

relates to the amount of bad debts not allowed before three (3) year.

(3) ¥ use of motor — car is for personal purposes and the written down value of the motor car

as on Date: 01/04/2018 was Rs. 2,50,000 (Depreciation Rate 15%)

Compute his total taxable business income for the assessment year 2019-20 and calculate income
tax on that income. Deduction available under section 80 — C from total gross income are also to

compute and show qualifying amount of deductions.
Explain double taxation avoidance agreement (DTAA) with example.

OR

Explain transfer pricing and advance pricing agreement with example.
Mr. Jayesh (aged 35 years) submits the following particulars pertaining rto the A.Y. 2019 — 20

Particulars Rs.
Income from salary (Computed) 4,00,000
Loss from self — occupied property (-) 70,000
Loss from let — out property (-) 1,50,000
Business loss (-) 1,00,000
Bank Interest (FD) Received 80,000

Compute the total Income of Mr. Jayesh for the A.Y. 2019-20
OR

Write notes on the following,

(1) Tax Avoidance

(2) Tax Evasion

(3) Tax Management
Write short notes. (Any three)

(1) Online filling of return of Income.

(2) Income tax authorities.

(3) Assessment of Income Tax

(4) Self —assessment and regular assessment

(5) Best Indgement assessment

(6) Appeal provisions of Income tax
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